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Share Price 2450p

Estimated NAV 2432.5p
Discount (-) / Premium (+)

Now 0.7%

Average 0.8%

Low 2.3%

High -3.7%

Z-Score 0.4

Market Cap (m) £1,222

Assets (m) £1,314

No. Shares (m) 49.9

Net Gearing (% of net assets) 8.5%

Historical Dividend Yield 0.9%

Source: Morningstar, The fund

Ongoing Charges (FY2017) 0.9%
Including performance fee 1.1%
Fee summary: 0.65% of net assets plus
0.3% of market cap up to £150m, 0.2% up
to £500m, 0.15% up to £1bn, 0.125% up to
£1.5bn and 0.075% above £1.5bn plus a
performance fee

Source: The Fund

Top Ten Holdings (% of Total Assets)

Merck & Co 4.0%
Boston Scientific 3.9%
Novo Nordisk 3.7%
Alexion Pharmaceuticals 3.4%
Bristol-Myers Squibb 3.2%
Wright Medical 2.9%
Vertex Pharmaceutical 2.9%
Biogen 2.9%
Regeneron Pharmaceutical 2.9%
Celgene 2.6%
Total 32.4%

Number of holdings: 82
Source: The fund at 28 February 2018

Geographic Exposure (% of net assets)
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Source: The fund at 28 February 2018
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MEETING NOTE

Worldwide Healthcare Trust *

Notes from a meeting with Dr. Trevor Polischuk (TP) of OrbiMed, co-manager of Worldwide Heathcare
Trust, on 22 March.

23 March 2018

Investment Team & Process

* OrbiMed has been the portfolio manager of WWH since 1995. The firm is a leading global healthcare-
dedicated investor with AUM of around US$14bn. The team invests across geographies, capital structure
and clinical stage and has offices in New York, San Francisco, Shanghai, Mumbai and Herzliya.

* In December last year the retirement of the firm’s managing partner and founder, Sam lIsaly, was
announced following media allegations of improper behaviour. Sam subsequently stood down from the
Board of WWH and curtailed his involvement in the fund. While he technically remains Managing
Partner of OrbiMed, the legal process of his departure is progressing and he has no day-to-day input
into the firm’s operations.

* Sven Borho, WWH’s long-term co-manager, has continued in his role thereby providing continuity,
while Trevor Polischuk was appointed co-manager. TP joined OrbiMed in 2003 having previously worked
at Lehman Brothers as a Senior Research Analyst covering the US pharmaceutical industry and is now a
Partner on the firm’s Public Markets team.

¢ OrbiMed has seen its employee count rise from 59 in 2010 to 112 at the end of September last year, of
which 82 are investment professionals. Of these 30 are involved in investing in public equities. The firm
has five general partners, including Sven Borho and Geoff Hsu, manager of WWH’s sister fund Biotech
Growth*, while there are five private equity partners and five public markets partners, of which TP is
one.

e Within the public markets team, there are seven sub-sectors, each with a designated leader. TP is
Head of Global Pharmaceuticals, while Geoff Hsu is Head of Global Pharmaceuticals. There is a collegiate
approach across the public markets team, with regular meetings throughout the week reviewing
developments and considering opportunities.

e The team has a strong focus on: clinical events; medical meetings; regulatory events; legal decisions
such as patent protections; new drug launches; meeting management teams; and industry trends. The
team’s institutional process has been in place since 2009 and there have been no changes resulting from
Sam Isaly’s departure.

Investment Themes

* TP believes that the trends that the Healthcare sector saw last year will continue in 2018. 2016 was a
difficult year for OrbiMed and the sector in general due to the political turbulence generated from the
US Presidential election. This has largely dissipated and, in TP’s view, the emphasis is once again on
fundamentals. A big part of OrbiMed’s investment strategy is to identify catalysts or events that have
the potential to see a marked increase in a company’s share price. This could be positive trial results or
FDA approval.

e In TP's opinion the sector should see a considerable benefit from the recent US tax reforms and
repatriation of offshore cash. He suspects that the benefits of tax cuts for corporates will be seen
through share buybacks, higher dividends and M&A activity. In addition, there are signs of scientific
progress across the sector, while the FDA approval process has benefited from reforms. In addition
WWH should be a beneficiary of a pick-up of M&A activity, particularly through its biotechnology
holdings.

¢ TP believes that valuations across the Healthcare sector are attractive at present, particularly in Large
Cap Biotechnology, where valuations remain at historically low levels.

Winterflood View

In our opinion, Healthcare is a specialised area of the market that warrants a focused approach from an
experienced team of experts. We rate the investment team at OrbiMed highly and its proven record of
investing in the Healthcare sector is demonstrated through both Worldwide Healthcare* and Biotech
Growth*. The departure of Sam Isaly from the firm is unlikely, in our view, to have any impact on the
investment trust, given the depth of resources at OrbiMed, the comprehensive investment process and
the continuity provided by Sven Borho. The long-term prospects of the Healthcare sector remain strong
and we believe that Worldwide Healthcare continues to offer attractive exposure to a secular growth
story.

Total Return

Im 3m 6m 1y 3y Sy
NAV 2.4% -1.2% 0.7% 6.1% 21.6%| 145.1%
Share Price 1.8% -1.3% 0.3% 7.5% 30.4%| 160.4%
MSCI World Health Care Index (in GBP terms) -0.8% -4.4% -1.8% -1.0% 14.6% 86.9%
Morningstar IT Biotech & Life Sciences (NAV) 1.5% -2.2% -1.9% 2.3% 8.1%| 125.7%

Source: The fund at 28 February 2018

Source: Morningstar as at 21 March 2018

* Worldwide Healthcare Trust and Biotech Growth Trust are both corporate broking clients of Winterflood Securities

This research note is produced by Winterflood Securities which is authorised and regulated by the Financial Conduct Authority (FCA).
This is NON-INDEPENDENT RESEARCH and is a MARKETING COMMUNICATION as defined in the FCA's Conduct of Business Sourcebook.
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* This Investment Trust is a corporate broking client of Winterflood Securities
Source: Morningstar
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Disclaimer

Winterflood Securities Ltd (“WINS” or the “Company”) a financial services company incorporated in the United Kingdom with limited liability,
is authorised and regulated by the Financial Conduct Authority (“FCA”) for the conduct of investment business in the UK. All electronic
communications with the Company may be monitored in the UK in accordance with applicable law, including the UK Regulation of
Investigatory Powers Act and Lawful Business Practice Regulations, 2000. Please note that the provision of investment services may be
restricted in certain jurisdictions. You are required to acquaint yourself with any local laws and restrictions on the usage of this document and
the availability of any services herein. This document and the information contained within it is not intended for distribution to or use by any
person or entity in any jurisdiction or country where such distribution would be contrary to local law or regulation. WINS does not conduct
investment business in the United Kingdom with private customers and accordingly services and products mentioned or referred to in this
document are not available to such persons via WINS. This document contains information of a general nature and does not address the
circumstances of any particular individual or entity. Nothing in this document constitutes or shall be implied to constitute advice, including
legal, tax, financial and/or other professional advice, and nor does this document constitute a comprehensive or complete statement of the
matters discussed or the law relating thereto.

For the purpose of UK regulation this research is classified as being a ‘marketing communication’. It has not been prepared in accordance with
legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of
the dissemination of investment research. However, WINS operates a conflict of interest policy in regard to research which prevents dealing
ahead. The policy also includes the physical segregation of the corporate team, electronic systems segregation, a Personal Account Dealing
policy and the operation of a cultural Chinese wall. A copy of the policy can be obtained by contacting the WINS compliance team on +44 20
3100 0000.

Information in this document may not be accurate or current. In particular (but without limitation) information may be rendered inaccurate by
changes in applicable laws and other regulations and/or by differences in foreign laws and regulations. The prices of the investments referred
to in this document (if any) and the income from them are indicative only and may go down as well as up and investors may realise losses on
them. Investments denominated in foreign currencies are exposed to changes in exchange rates which may have a negative as well as a
positive effect on their value. Past performance is not indicative of future results. Levels and bases of taxation may change. In the case of
investments for which there is no recognised market, it may be difficult for investors to sell their investments or to obtain reliable information
about its value or the extent of the risk to which it is exposed. Before entering into an agreement in respect of an investment referred to in
this document, you should consult your own investment advisers as to its suitability for you and should understand that statements regarding
future prospects may not be realised. WINS and its affiliates and/or their officers, directors and employees may have positions in any securities
mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securities (or investment).

WINS and its affiliates may act as market maker or have assumed an underwriting commitment in the securities of companies discussed in
this document (or in related investments), may sell them to or buy them from customers on a principal basis and may also perform or seek
to perform investment banking or underwriting services for or relating to those companies. Where WINS acts as corporate broker to a
company, WINS may have undertaken to provide independent research coverage of the relevant company. Nothing herein excludes or
restricts any duty or liability to a customer which WINS has under the Financial Services & Markets Act 2000, under the Rules of FCA, or to the
extent liability cannot be excluded or restricted under applicable law. This document has been issued for the information of customers of
WINS and is intended for professional investors. Research reports are not intended to provide the basis for any evaluation of an investment
decision. Your attention is drawn to the date of issue of this document and of the opinions expressed herein. Any opinions are those of the
research team and are subject to change without notice. This document is based on information obtained from sources believed to be reliable
but which have not been independently verified and are not guaranteed as being accurate. This document is not and should not be construed
as or forming a part of any offer for sale or subscription of, or any invitation to offer to buy or subscribe for, any securities or other financial
instruments, nor should it or any part of it form the basis of, or be relied upon in any connection with any contract or commitment
whatsoever. This document is made available without responsibility on the part of WINS, who neither assumes nor accepts any responsibility
or liability (including for negligence) in relation thereto. No action should be taken or omitted to be taken in reliance upon information in this
document. Advice from a suitably qualified professional should always be sought in relation to any particular matter or circumstances. None of
the above shall be taken to exclude liability for fraud or for negligence causing death or personal injury on the part of WINS. WINS is, unless
otherwise stated, the owner of copyright over this document. Except for personal use only (including saving to an individual storage medium
and printing such extracts from this document as are necessary for such use) or as permitted by the Copyright Designs and Patents Act 1988,
no part of this document may be published, distributed, extracted, re-utilised, or reproduced in any material form (including photocopying or
storing it in any medium by electronic means and whether or not transiently or incidentally to some other use of this publication). WINS
reserves the right at any time at its discretion to withdraw or modify the licenses set out above. The above permissions do not apply to any
content supplied by third parties. For permitted use of third party content apply to the relevant content owner.

The investments and investment services described in this material may not be suitable for all people. Before entering into an agreement in
respect of an investment referred to in this material, you should consult your own investment advisers as to its suitability for you and should
understand that statements regarding future prospects may not be realised.

Source: FTSE International Limited (“FTSE”) © FTSE 2018. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is used
by FTSE International Limited under licence. All rights in the FTSE indices and / or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE
nor its licensors accept any liability for any errors or omissions in the FTSE indices and / or FTSE ratings or underlying data. No further
distribution of FTSE Data is permitted without FTSE’s express written consent



